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Wieboldt’s New Evanston Store — Mid April 1949 



























THE STORY AT A GLANCE 


.4 t'omparinon With the Last 

Tiro Fineai Period h and A M B rewar Year 


Year Ended 
January 29, 

1949 

Half Year 
Ended 
January 31, 

1948 

For Years Ended 


July 26, 

1947 

January 25, 

1941 

Sales, Profits and Dividends : 





Net sales . 

Profit before taxes on income... 

Taxes on income. 

Net Profit . 

Dividends on preferred shares. 

Remaining for common shares. 

Per common share outstanding. 

Common dividends per share. 

$59,916,557 

1.247,813 

510,694 

737,119 

204,382 

532,737 

2.02 

1.20 

$33,827,696* 

1,657,684* 

666,441* 

991,243* 

102,908* 

888,335* 

3.37* 

.60* 

$58,889,469 

2,129,261 

809,119 

1,320,142 

208,755 

1,111.387 

4.22 

1.20 

$25,088,895 

949,852 

250,231 

699,621 

255,942(1) 

443,679 

1.68 

.75 

Assets : 





Cash and excess tax notes. 

Accounts receivable. 

Merchandise inventories . 

Current assets—total . 

Store properties and equipment. 

878,630 

2,493,881 

7,057,166 

10.429,678 

5,974,048(2) 

924,713 

2,416,758 

7,694,114 

11,035,585 

8,968,951 

1,001,209 

1,991,307 

7,288,087 

10,280,603 

8.836,756 

592,396 

1,820,559 

3,145,619 

5,558,574 

8,130.247 

Liabilities: 





Notes payable.. 

Current liabilities—total. 

Funded debt (3). 

200,000 

3,629,261 

100,000 

4,875,267 

2,242,242 

900,000 

4,677,352 

2,306,789 

1,592,675 

2,900,000 

Working Capital: 





Net current assets. 

Current ratio . 

6,800,417 

2.87 to 1 

6,160,317 
2.26 to 1 

5,603,251 
2.20 to 1 

3,965,899 
3.49 to 1 

Net Worth : 





$4.25 preferred shares. 

$5.00 preferred shares. 

6% preferred shares. 

Common shares . 

Capital surplus . 

Earned surplus . 

Total net worth... 

3,347,600 

1,000,000 

3,391,538 

105,715 

5,679,179 

13,524,032 

3,430,000 

1,000,000 

3,391,537 

93,231 

5,462,655 

13,377,423 

3,500,000 

1,000,000 

3,391,537 

93,231 

4,732,595 

12,717,363 

1,564,400 

2,931,125 

3,391,537 

145,610 

1,526,199 

9,558,871 

Sundry Data: 





Depreciation . 

Expense of Pension Trust and Retirement 
Income Plan . 

214,991 

139,191 

154,993* 

298,004* 

304,420 

348,116 

332,780 


(1) Includes dividends applicable to fiscal year. 

(2) Includes Funds for new Store Construction of $1,204,932. 

(3) Omitting current maturities included in current liabilities. 

* Due to the change in the Company’s fiscal year to end with the last Saturday in January, figures so indicated apply to 
only 27 weeks whereas corresponding figures in the remaining columns apply to 52 weeks. 


































May 2, 1949 


To the Shareholders: Submitted here¬ 

with is the annual 

report of Wieboldt Stores, Inc. 

We maintained sales volume for the year, but 
our net profit ($737,119.00) is down because of un¬ 
favorable circumstances encountered in the spring 
season. Results in the second half of the year 
show a good recovery from these unsatisfactory 
conditions. 


SALES Sales for the fifty-two week period 
ended January 29, 1949, totaled 
$59,916,557.00, substantially the same as for the 
like period the previous year. Prices of goods sold 
continued to rise in the early part of the year, but 
levelled off, and in some instances declined later in 
the year. The greatest sales gain was shown by 
the Women’s Apparel and the Food divisions. 


FltOFITS Net profits, both before and after 
taxes, showed a decrease. This was 
in part due to general market conditions which 
resulted in a slightly lower gross margin. The 
principal cause was the increased cost of doing bus¬ 
iness in the spring season, and the greatest part 
of this increased cost was rising payroll expenses. 
But we are pleased to be able to report that in the 
latter part of the year expenses were brought into 
line—in fact, were lower than in the previous year 
—despite continuing high wages. As a result, our 
fall season was more satisfactory profit-wise. 

During the year shareholders of all classes were 
• paid dividends totaling $520,594.00, and $216,524.00 
was added to surplus. 


STOCKS OF M Fit i'll ANOISE Stocks of 

merchandise 

at the year’s end were clean, well-balanced, and 
conservatively in line with sales. There are no 
longer shortages of the kinds of merchandise that 
we sell, and today our stocks are complete. With 
the passing of scarcities, it is now' possible for our 
buyers to go to their markets more frequently for 
the goods our customers want, and our forward 
commitments, therefore, are currently about half 
w r hat they have been in recent years. 


EM FLO YEE it FLA TIONS Employment in 

the Chicago area 

continued highly competitive until late in the year. 
Nevertheless, we have been able to strengthen our 


organization, and w f e have in motion training pro¬ 
grams that should increase the efficiency of all our 
employees. 

The new' managerial organization in the stores, 
referred to in our preceding report to shareholders, 
has begun to function smoothly and it will, we 
believe, enable us to continue to improve our 
service to customers. 

We wish to thank our many loyal managers and 
employees through whose efforts and energy some 
difficult conditions during the year w r ere success¬ 
fully overcome. 

Late in April of 1948 the employees, in an elec¬ 
tion conducted by the National Labor Relations 
Board, voted to retain the independent union which 
has been representing them since 1933. 


MAN A GEMENT CHANGES It was with great 

regret that the 

directors accepted the resignation of Mr. H. D. 
Brohm, first vice president. He has ably served 
the Company in various capacities, both as an 
officer and director, for twenty-four years. He 
resigned because of illness, which had kept him 
aw r ay from his desk for most of the year. 

Mr. Fred A. Allen, divisional vice president and 
merchandise manager of Women’s Apparel, has be¬ 
come vice president and general operating manager. 

Mr. A. Ray Findley, previously secretary and 
treasurer, has become vice president and treasurer. 

Mr. William H. Wieboldt has become secretary 
of the Company. 


NEW HI ILOINGS Construction of the new 

store in Evanston is pro¬ 
gressing rapidly, and should be completed by the 
end of 1949. A photograph taken the middle of 
April appears on the inside cover of this report. 

The new store building will have about double 
the selling area of our present Evanston Store, and 
will enable us to include departments not now 
represented in our Evanston Store and carry much 
larger assortments of merchandise in all depart¬ 
ments. 

The new r building will incorporate all of the most 
recent developments in fixturing and goods hand¬ 
ling facilities which should make shopping an easy 
and pleasurable experience for our customers, and 
enable us to operate the store with utmost efficiency. 

Work has also started on the parking structure 
adjacent to the new Evanston Store, with a capacity 
of over 700 customer automobiles. Since customer 


parking is becoming increasingly important, we are 
eagerly anticipating the occupancy of the new store 
with its greatly expanded parking. 

Enlargement of facilities at our Oak Park-River 
Forest store is also progressing rapidly. The west 
addition—service and employee facilities—is about 
complete, and construction has started on the south 
addition. The south addition is expected to be 
ready for occupancy in mid-1950. These additions 
will add about 70 per cent to the selling area of 
this store. 

During the year we acquired a substantial land 
area immediately adjacent to the Oak Park-River 
Forest store, which will provide greatly enlarged 
parking facilities for this store also. 

The sale of the four Chicago properties to the 
Equitable Life Assurance Society of the United 
States has been completed. We continue to occupy 
these four Chicago stores on a favorable long term 
lease. The proceeds of the sale of the properties 
have enabled us to retire all of the funded debt of 
the Company. The balance is being used in the 
financing of the construction of the new store prop¬ 
erties in Evanston and Oak Park-River Forest. 

Included in the plans for our new buildings— 
both Oak Park-River Forest and Evanston—are 
some new and unique adaptations of self-selection 
which should contribute to considerably greater 
ease of shopping for our customers. We have 
tested these methods in our present stores in 
various departments with great success and cus¬ 
tomer satisfaction. The self-selection idea to make 
for easier customer shopping has been used in our 
Food departments for many years. We have 
applied this same easy-to-shop method with great 
success to our Toy operation during the last few 
years, and are expanding the use of this easy- 
to-shop method to other departments, including 
Housewares, Hardware, Paints, Automobile Acces¬ 
sories, etc. 


We believe that these innovations will result in 
greater sales for three principal reasons: (1) our 
customers can better see our assortments of mer¬ 
chandise ; (2) shopping is made easier and quicker; 
and (3) economies of operation will enable us to 
offer better and better values. 


THE OiTLOHK Consumer purchasing power 
remains high, which is the 
usual assurance of good sales at the retail level. 
However, our customers are becoming increasingly 
selective, and with their urgent needs filled, are 
seeking values. We are, today, in the midst of a 
general price stabilization period. The prices of 
some lines of merchandise have already been ad¬ 
justed downward, substantially. Prices of other 
lines are in the process of resuming a normal price 
relationship with other commodities. We believe 
that this adjustment is healthy, and we feel that 
prices will stabilize at a level that will enable 
our customers to buy more and more units of 
merchandise. 

Competition is very keen, but we believe we are 
meeting it with vigor and aggressiveness. 

At this writing we expect that our sales volume 
for the current year will not be substantially differ¬ 
ent from that for the year covered by this report. 
Any difference will be largely dependent on the 
length and the severity of the adjustment period. 

Barring unexpected adverse developments, we 
are looking forward to a reasonably profitable year. 

By order of the Board of Directors, 
WERNER A. WIEBOLDT, Chairman 
S. L. HYPES, President 


FAp Aims of Wieboldt'n 

The Wieboldt stores will continue to progress only when its aims keep pace with the needs and 
wants of "The Great Middle Millions of Chicagoland." 

Four points of Wieboldt Distinction serve as a basis for constant guidance and stimulation to 
every Wieboldt manager in the function of his or her responsibility: 

1— To maintain metropolitan assortments of desirable, dependable merchandise; 

2— To keep strict vigilance in meeting or beating our competition in value-giving; 

3— To locate our stores conveniently near our customers' homes; 

4— To render a friendly, neighborly and interested service to everyone. 

The Wieboldt objective is to achieve a faster and healthier growth in the entire Chicagoland area. 



BALANC 


WIEBOLDT 


Januar 


ASSETS 


Current Assets: 


Cash . 

Accounts receivable and installment contracts—maturing 

generally within one year. 

Less allowance for doubtful accounts. 


$2,611,728.84 

117,847.49 

$ 878,630.29 

2,493,881.35 

Merchandise inventories—Note A: 

On hand . 

In transit. 



$6,756,597.17 

300,569.20 

7,057,166.37 

Total Current Assets. 




$10,429,678.01 

Investments and Other Assets: 





Due from finance company for accounts sold, less allow¬ 
ance of $19,615.00. 

Miscellaneous investments, deposits, and receivables, less 

allowance of $5,000.00. 

Land, buildings, and equipment not used in operations— 

at original cost. 

Less allowances for depreciation and valuation. 

$ 123,672.63 
86,859.63 

$ 135,697.60 

109,830.06 

36,813.00 

282.340.66 

Store Property and Equipment —Note B: 

Original 

Cost 

Allowances* 

Net 


Land. 

Buildings and building improvements. 

Leasehold improvements . 

Furniture and fixtures. 

Construction in progress. 

$1.523,8.30.46 

1.256.692.34 

80,163.46 

2,300.616.51 

1,075,789.88 

_ 

315,018.73 

25,753.69 

1,127,203.89 

$1,523,830.46 

941,673.61 

54,409.77 

1,173,412.62 

1,075,789.88 



$6,237,092.65 

$1,467,976.31 

$4,769,116.34 


Cash set aside for construction. 



1,204,931.79 

5,974,048.13 


♦For depreciation and amortization 


Deferred Charges: 

Inventories of store and office supplies. $ 240,555.61 

Unamortized lease expense. 83,987.04 


Prepaid insurance, taxes, and other expenses. 293,354.31 617,896.96 


$17,303,963.76 






































SHEET 


STORES, inc. 

29, 1949 


LMA It I I.ITIES 


Current Liabilities: 

Note payable to bank. 

Accounts payable . 

Balance of contribution payable under employees’ pen¬ 
sion plan . 

Accrued taxes (other than taxes on income) and interest 
Federal taxes on income—estimated. 

Total Current Liabilities. 


Reserves: 

For deferred income tax on profits reported on install¬ 
ment basis, etc. 


Deferred Income: 

Unearned carrying charges on installment contracts, 


Capital Stock and Surplus : 

Capital stock: 

$4.25 cumulative preferred shares without par value, 
stated value $100.00 per share—authorized 48,476 

shares, issued 33,476 shares—Note C. $3,347,600.00 


6% cumulative convertible preferred shares, par value 
$50.00 per share — authorized and issued 20,000 

shares—Note D. 1,000,000.00 


Common shares without par value—authorized 500,000 
shares; reserved for conversion of 6% preferred 
stock 20,000 shares; issued 271,443 shares (including 
7,933 shares in treasury). 


3,391,537.50 


Surplus : 

Capital surplus. 

Earned surplus . $5,801,235.93 

Less cost of common shares in treasury 122,056.81 


$7,739,137.50 

$ 105,715.19 

5,679,179.12 5,784,894.31 


$ 200,000.00 

2,369,292.84 

19,556.54 

545,651.09 

494,760.71 

$ 3,629,261.18 


115,343.16 


35,327.61 


13,524,031.81 

$17,303,963.76 


See notes to financial statements. 






















Summary of M*rofil and Lohh and Statement of Surplus 


WIEBOLDT STORES, 

Year (52 weeks) ended January 29, 1949 


SUMMARY OF PROFIT AND LOSS 

Net sales (including sales of leased departments in the amount of 
$3,335,498.58) . 

Cost of goods sold and operating expenses, including provision for depre¬ 
ciation and amortization of $214,824.40 on store property and equipment 

Operating Profit . 

Interest, rent, and other income, including $68,414.56 profit from sale 
of store properties. 


Deduct: 

Interest on first mortgage note. $ 20,024.32 

Standby charge on loan commitment. 22,289.61 

Interest on current debt. 36,501.69 

Other interest . 472.31 

Amortization of additional loan commitment fee. 9,615.00 

Unamortized refinancing expense written off. 7,294.90 

Miscellaneous .:. 18,908.25 


Profit Before Taxes on Income. 

Federal taxes on income: 

Provision for the year—estimated. $490,000.00 

Additional taxes on income of prior years. 20,694.31 


Net Profit 


Balance at February 1, 1948. 


EARNED SURPLUS 


Deduct cash dividends paid: 

On $4.25 cumulative preferred shares ($4.25 a share). $144,382.11 

On 6% cumulative convertible preferred shares ($3.00 a share). 60,000.00 

On common shares ($1.20 a share). 316,212.00 


Balance at January 29, 1949.. 

CAPITAL SURPLUS 


Balance at February 1, 1948. 

Excess of stated value over cost of 824 shares of $4.25 cumulative pre¬ 
ferred shares purchased and retired. 

Balance at January 29, 1949. 


$59,916,556.88 

58,846,973.56 

$1,069,583.32 

293,335.65 

$1,362,918.97 


115,106.08 

$1,247,812.89 

510,694.31 
$ 737,118.58 

5,584,711.46 

$6,321,830.04 

520,594.11 

$5,801,235.93 

$ 93.230.54 

12,484.65 
$ 105,715.19 


See notes to financial statements. 





































Notes io Financial Statements 


WIEBOLDT STORES, i>r. 

Year (52 weeks) ended January 29, 1949 


Note A—INVENTORY VALUATION 

Retail store inventories, in the amount of $5,386,530.62, are stated at the lower of cost or 
market as determined by the retail inventory method. Central stock and warehouse inventories, 
and merchandise in transit, in the amount of $1,670,635.75, are stated at the lower of cost (first-in, 
first-out method) or market. 

Note B—FINANCING OF EXPANSION PROGRAM 

On April 1, 1948, the Corporation sold its four Chicago department store properties (includ¬ 
ing land, buildings, and building equipment) at a price approximately equal to the then net carry¬ 
ing amount and from the proceeds retired the then outstanding first mortgage note. The remain¬ 
der of the proceeds are to be used to finance improvements and additions to other store proper¬ 
ties. The Corporation has leased the properties sold under agreements including renewal options 
which will permit continuous possession for ninety years. The Corporation has entered into a 
bank loan agreement whereby funds in the aggregate amount of $7,500,000.00 may be borrowed 
to finance improvements of its Evanston and Oak Park properties. No loans under this agreement 
were outstanding at January 29, 1949. Upon completion of the improvements, the purchaser of 
the Chicago properties is committed to acquire the Evanston and Oak Park properties and to lease 
these properties to the Corporation under terms similar to those in effect for other store properties. 

Note C—PROVISIONS FOR REDEMPTION AND RETIREMENT OF $4.25 PREFERRED 

On or before August 1st of each year the Corporation is required to set aside $2.00 per share 
for the largest number of $4.25 cumulative preferred shares theretofore issued (currently $70,000.00 
per annum). The Corporation shall use the amount so set aside to purchase for retirement $4.25 
cumulative preferred shares in the open market at a price not to exceed $103.00 per share. Any 
amount not so used by the next succeeding December 31st shall be returned to the general funds 
of the Corporation. 824 shares of $4.25 cumulative preferred shares were purchased and retired 
during the period from August 1, 1948, to December 31, 1948. All provisions for redemption and 
retirement have been fulfilled. 

The Corporation may redeem any or all $4.25 cumulative preferred shares at $106.00 per 
share to June 30, 1950, and at lower prices thereafter, plus accrued and unpaid dividends. The 
cumulative preferred shareholders are entitled on voluntary liquidation to the then current re¬ 
demption price, and on involuntary liquidation to $100.00 per share, plus accrued unpaid divi¬ 
dends. 

Note D—CONVERSION AND REDEMPTION PRIVILEGES OF 6% PREFERRED 

The 6% cumulative convertible preferred shareholders are entitled on involuntary liquidation 
to $52.50 per share. The shares are convertible on a share-for-share basis into common stock and 
- are redeemable at the option of the Corporation on or after January 1, 1953, at $52.50 per share. 

Note E—RESTRICTIONS ON PAYMENT OF DIVIDENDS 

The bank loan agreement, among other covenants, contains provisions that require the main¬ 
tenance of net current assets of at least $5,500,000.00 and limits the payment of cash dividends and 
reacquisition of capital stock to an amount equal to the sum of earnings accumulated since July 
26, 1947, plus $700,000.00. Surplus not restricted as to payment of cash dividends at January 29, 
1949, under the agreement amounted to $1,506,668.35. 

Under the charter provisions covering the issuance of the cumulative preferred shares, earned 
surplus not restricted as to payment of cash dividends on 6% cumulative convertible preferred 
shares and common shares amounted to $2,997,807.77 at January 29, 1949. 



AvvountantH* Mtvportn 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. 

We have examined the balance sheet of Wieboldt Stores, Inc. as of 
January 29, 1949, and the related statements of profit and loss and surplus for 
the year (52 weeks) then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying balance sheet and summary of profit and 
loss and statement of surplus present fairly the financial position of Wieboldt 
Stores, Inc. at January 29, 1949, and the results of its operations for the year 
(52 weeks) then ended, in conformity with generally accepted accounting prin¬ 
ciples applied on a basis consistent with that of the preceding period. 

Ernst & Ernst 
Certified Public Accountants. 


Chicago, Illinois 
March 25, 1949 
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WIEBOLDT STORES BLANKET CHICAGOLAND 

The six Wieboldt stores have been wisely located throughout Chicagoland 
conveniently near most Chicagoland residents . . . they are known through¬ 
out this wide shopping area for their dependable quality at reasonable 
prices, convenient locations, complete selections and friendly service. 

























